SRtNATH FERNANDO 
Strategic and Defence Consultant 

No. 7/1, 4th Lane, Rawathawatta, Moratuwa, Sri Lanka. 



24th June 33 



The Hon Minister of Foreing Affairs 
Office of the Hon Minister of Foreign 

Affairs 
Ministry of Foreign Affairs 

F u k y o 
JAPAN 



Honorable Sir 

EXTENSION OF GOVERNMENT OF JAPANS STRATEGIC AND COMMERCIAL 

f NT ES T 3 , PET ROL EUM STORAGE_CpMP 

I have the honour to place before you the above proposal for your 
honour 1 s cons i de^at i on . 

2. The above proposal is considered vital for the furtherance of 
Government of Japan's (GOJ) strategic and commercial interests in 
Asian sub continent. It became quite clear during the recent Iraq- 
Kuwait dispute the need to have huge reserves of petroleum 
products outside the areas of potential conflicts to meet demands 
of the Japanese industries . If the said conflict had conflagrated 
the free flow of oil in the Percian Gulf would have curtailed, 
thus endangering' the stability of Japanese economy. 



J.I am of the view that GOJ should have a buffer stock of 
Petroleum for at least six (6) months. The quantity that should be 
reserved to meet the demands of the Japanese Industry, has to be 
cle termi ned by your government . 



4. Your government have had cordial and historical relations with 
the Government and the people of Sri Lanka. I believe the 
Government of Sri Lanka (GOSL) would have no valid reason to 
decline, if such a request were to be made. As you are aware the 
GOSL has acceded to a request by the United States Government to 
lease land to set up a Voice of America (VGA) relay 
station, amidst reactions from her closest neighbour India. I 
firmly belief ,GOSL having taken into consideration the changes in 
the New World Order and the economic prospects that could be 
reaped from such a massive venture, would not hesitate to give 
i ts approva 1 . 



MEMORANDUM 



* 

EXTENSION OF STR ATEGI C .AND .^CQMMERC.1 A L _I NT ERE ST S. „OF_ THE GOVERNMENT 
OF„JAPAN. PETROLEUM STORAGE. _COMP LEX -.K IRJNDA-FiS^EBY. HQBpUR PROJEC [ 
RltTMG Ct3NSTRUCfi"D BtGOJ IN PARTidUL'AR 

1 • ENVIRONMENT 

It is a statutory requirement in Sri Lanka that Environmental 
Impact Assessment report has to be submitted before any projets 
are implemented. There has been opposition^ to Coal Power . 
plant, that was to be set up in Trincomalee that it would have 
adverse impact on Central Province. Tea plantations due to wind 
direction, The Government abandoned it due to 'pressure . Si nee the 
above proposal is not a refinery such arguments can not be 
sustained. Sea pollution is a matter of concern as Kirmda coastal 
area is exclusively for fisheries. If alternative income avenues 
are guaranteed and economic prospects and better livelihood for 
fishermen are proved this can well be overcome. 



2 . UNEMPLOYMENT 



There are many prospective employment avenues for local skilled 
and unskilled people . Because of the magnitude of the project a 
considerable number of employment avenues could be generated. 



No major militant groups are operating in the area 
concerned. Although recent youth unrest has been particularly 
evident in the Southern province it has now been contained. It is 
highly unlikely that there will be a resurgence of violence in 
the forcible future. With potential generation , of employment for 
youth in the area, any hostile activities towards project are 
ru 1 ed . out . 

Physical protection of equipment of property from external 
forces, would be a concern if this project were to be implemented. 
This fear could be allayed if Sri Lankan Defence Forces could be 
augmented/reinforced. This could be done by adding Air and Naval 
Reconnaissance/intercepter version of equipment.lt would also be 
better if a separate unit be established to protect maritime 
boundaries. The setting up of Sri Lanka Coast Guard (SLCG) could 
be envisaged for Oil spill cleaning and Maritime fire fighting 
and rescue operations etc. If there is a serious threat due to 
change of World Order assistance could be sought from U.S. Naval 
facilities in Deigo Garcia. If the threat is not towards Japan in 
particular it does mean U.S. Gov't . .properties such as VGA relay 
stations too is under a risk. 



4 » I i^Q I S L AT j OM -i s . \ ' 

The .Sr; : Lanka Government, will have : to amend munv - *H 
^n^ctments such as Sri Lanka Ports Authority Act . h? 
Shipping Act to'fjiye hotter legal" protect iol* /3ri. U 
Guard BUT* has to be *jjaa&<*d in the par ] i #m*n; fc * - 

There has been concern, particularly f rotf*ind ? ei f cy^e»r 
of Israelis and "the instal 1 at ions/ of VGA r^Usy nt-a 
^«?nlrments were apparent during the pre Cold War 
is patent shift of foreign policy of India ,nrvy ch 
ho^ti le intervention *tm«£irds ' Sri Lanka over the* con 
jH^tra'feum complajj . would be seen^as a conflict be twe 
Jnpan. . i : ./ : ^ : ,. . * /v.. / . . 



0 . .11\t.Aj^ : ...... ■ ........... / * . 

1. Infirm ion of money in to the' country thuts reduci tv;j 
»f I rad« di spar i ty , r * 

. 'imj.-* loyment avenues/ for considerable number of ; ? .ri 
3 .Annual Land lease fee , 

4. Dry Dock t Hepair and 8alvay6 facilities for 3r i I. a* 

- r *.f..oc3V reuaurces and f ogl r,t i cai 1 i f '* 

o « t-patr iates will hava to 1?b emp loyed * Fhi s will uv; 
' ,r '\il>n9 Tourism Industry in Southern proving:, 

r . •'■ it"- r-if •"•<•• i at 1 onn with u i ^ * Gov*--n n^tr. i„ m : t*p,.-, ? . 
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4.iJ ; GX^LATJ0l^ ^ : \ 

I ho firi Lanka Goyernmont will havo U* amond mnnv I 
- anArU^nts such Sri Lan^a/Port^ .Auihorrity AM. ?! 
Shipping Act to'^iye t>$*tl^r legal prcH^w - J,. ; * ; 
Guard BUI* has to , be *®a&i>tu} in parliament* « 

? , • • 1 ! , , ' • " "" ' 

There has h^en concern, particularly fro^M/nd ia,c*v'» 
of* Israel is and'itie irmtal lat iona of voa ret In?/ *:>t 
sAnt iments wore 4w ar #*^ during Urf* pre- Cold War (< 
in a patent shift! of foreiyn policy ^ l : India, ar*7 d 
hostile intervention 'towards Sri Lanka ovr thp * -.m 
potrVyi©ufli complex would ho semi r aa a t. onflh.a, l^r-v. 
Japan - 



0 JMj;ACT M OhLSntj B JAN'KA * S f:.c:0f!OMY 
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t.Itjfutsion of money in to the country thu:;, t'odthnn* 
- .* f r r ndc? d i spa . r;i fcy . ' , * 

,\ trnjiloyifiunt,' avenues; for c^ps uMraU U> nn^tK/r <d ari 

3. Annua? tai^d lease fao* - * / 

4. Dry Duck , Hepa i H and Galvayn facHiUn; for .,r . J * 

^■hMiot rojiuurces; and I og i k.a'f ; i i M J -v , 

u • i p.i !.t iah^j will havo t< r h*» *<mj » I n v-u , i * t t < , ; } . f . t 
"J 'filing Tourism, Industry in Soutlnan pr*^ifM< 

' . '"LrcMHjrM- rnjntibn^ with Lhi? Gov-rn^^H ,i! j..p.M«. 



